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INDEPENDENT AUDITOR’S REPORT 
 
 

To the Mayor and Members of Town Council 
Town of McClellanville, South Carolina 

 
Report on the Audit of the Financial Statements 

 
Opinions 

 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of the Town of McClellanville, South Carolina, as of and for the year ended June 30, 2022, and the 
related notes to the financial statements, which collectively comprise the Town’s basic financial 
statements as listed in the table of contents.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Town of 
McClellanville, South Carolina, as of June 30, 2022, and the respective changes in financial position for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Town of McClellanville, South Carolina and to meet our 
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions.  
 
Change in Accounting Principle 
 
As described in Note 1 to the financial statements, the Town adopted new accounting guidance, GASB 
Statement No. 87, Leases.  Our opinion is not modified with respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists.  The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from an error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we:   
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
  

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.   

  
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Town’s internal control.  Accordingly, no such opinion is 
expressed.   

  
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

  
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Town’s ability to continue as a going concern for a 
reasonable period of time.    

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, and supplementary pension information on 
pages 4 through 10 and 35 through 40 be presented to supplement the basic financial statements.  Such 
information is the responsibility of management and, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, 
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and other knowledge we obtained during our audit of the basic financial statements.  We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 2, 
2022 on our consideration of the Town’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Town’s internal control over financial 
reporting and compliance. 

 
 
Harper, Poston & Moree, P.A. 
Certified Public Accountants 
 
Pawleys Island, South Carolina 
December 2, 2022 
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The management’s discussion and analysis of the Town of McClellanville’s (the “Town”) financial 
performance provides an overall review of the Town’s financial activities for the year ended June 30, 
2022. The intent of this discussion and analysis is to look at the Town’s financial performance as a whole; 
readers should also review the basic financial statements and the notes to the basic financial statements 
to enhance their understanding of the Town’s financial performance. 
 
Financial Highlights 
 

 The Town’s assets and deferred outflows exceeded its liabilities and deferred inflows by 
$2,463,443 (net position) for the fiscal year reported. The previous year assets and deferred 
outflows exceeded liabilities and deferred inflows by $1,581,469. 
 

 Total net position is comprised of the following: 
 

o Net investment in capital and intangible assets of $1,586,141 includes capital assets net 
of accumulated depreciation, amortization, and related debt. 
 

o Restricted net position of $186,088 represents the portion available to maintain the 
Town’s continuing obligations for the boat landing. 

 
o Unrestricted net position of $691,214 represents the portion available to maintain the 

Town’s continuing obligations to citizens and creditors. 
 

 Total liabilities of the Town increased by $141,493 to $354,851 during the fiscal year, primarily as 
a result of a construction payable on the bicycle/pedestrian bridge in the amount of $142,353. 
 

 The Town’s governmental funds reported a total ending fund balance of $1,042,701 this year.  
This includes an increase of $176,929 over the restated prior year fund balance. 

 
 At the end of the current fiscal year, Unassigned Fund Balance for the General Fund was 

$694,863, or 171.43% of total General Fund expenditures including transfers, and 163.50% of 
total General Fund revenues including transfers. 
 

 The Town’s property tax revenue reported in the General Fund increased by $7,931 from 2021 to 
2022, which is due to stabilized property assessments and appeals, leading to consistent 
collections by the county. 
 

 During the current year, the Town established a Special Revenue Fund to account for the receipt 
and reporting of $109,744 of Coronavirus State and Local Fiscal Recovery Funds, a part of the 
American Rescue Plan. Also during the current year, the Town made a one-time transfer of 
internally dedicated resources assigned for capital projects of $29,661 to establish a Capital 
Projects Fund. This fund is used to account for the completion of the bicycle/pedestrian bridge.   
 

Overview of Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Town of McClellanville’s basic 
financial statements. The Town’s basic financial statements consist of three components; 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. The 
basic financial statements present two different views of the Town through the use of government-wide 
statements and fund financial statements. In addition to the basic financial statements, this report 
contains other supplemental information that will enhance the reader’s understanding of the financial 
condition of the Town of McClellanville. 
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Basic Financial Statements 
 
The first two statements on pages 11 and 12 of this report are the government-wide financial statements. 
They provide both short and long-term information about the Town’s financial status. 
 
The next statements on pages 13 – 16 of this report are fund financial statements. These statements 
focus on the activities of the individual parts of the Town’s government. These statements provide more 
detail than the government-wide statements. 
 
The next section of the basic financial statements is the notes. The notes to the financial statements 
explain in detail some of the data contained in those statements. 
 
Government-Wide Financial Statements 
 
The government-wide financial statements are designed to provide the reader with a broad overview of 
the Town’s finances, similar in format to a financial statement of a private-sector business. The 
government-wide statements provide short and long-term information about the Town’s financial status as 
a whole. 
 
The two government-wide statements report the Town’s net position and how it has changed. Net position 
is the difference between the Town’s total assets and deferred outflows and the Town’s total liabilities and 
deferred inflows. Measuring net position is one way to gauge the Town’s financial condition. 
 
The government-wide statements present the Town’s governmental activities, which include all of the 
Town’s basic services such as public safety, public service, planning and development, parks and 
recreation, boat landing, and general administration. Property taxes and state and local funds finance 
most of these activities. 
 
Fund Financial Statements 
 
The fund financial statements provide a more detailed look at the Town’s most significant activities. A 
fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The Town of McClellanville, like all other governmental 
entities in South Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance) 
with finance-related legal requirements. All of the funds of the Town of McClellanville are reported as 
governmental funds. 
 
Governmental Funds 
 
Governmental Funds are reported in the fund financial statements and encompass essentially the same 
functions reported as governmental activities in the government-wide financial statements. However, the 
focus is very different with fund statements providing a distinctive view of the Town’s governmental funds. 
These statements report short-term fiscal accountability focusing on the use of spendable resources 
during the year and balances of spendable resources available at the end of the year. They are useful in 
evaluating annual financial requirements of governmental programs and the commitment of spendable 
resources for the near-term. 
 
Since the government-wide focus includes the long-term view, comparisons between the two 
perspectives may provide insight into the long-term impact of short-term financial decisions. Both the 
governmental fund balance sheet and the governmental fund statement of revenues, expenditures and 
changes in fund balances provide reconciliations to the government-wide statements to assist in 
understanding the differences between these two perspectives. 
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Information is presented separately in the governmental fund balance sheet and in the governmental fund 
statement of revenues, expenditures, and changes in fund balances for the General, Special Revenue, 
and Capital Projects Funds, all of which are considered major funds. 
 
Notes to the Financial Statements  
 
The accompanying notes to the financial statements provide information essential to a full understanding 
of the government-wide and fund financial statements. The notes to the financial statements begin 
immediately following the basic financial statements. 
 
Other Information 
 
In addition to the financial statements and accompanying notes, this report includes certain required 
supplementary information. A budgetary comparison schedule has been provided for the General Fund to 
demonstrate compliance with the Town’s adopted and final revised budget. Pension schedules have been 
included to provide information regarding the Town’s participation in the South Carolina Retirement 
System. Required supplementary information can be found as listed in the table of contents. 
 
Financial Analysis of the Town as a Whole 
 
As year-to-year financial information is accumulated on a consistent basis, changes in net position may 
be observed and used to discuss the changing financial position of the Town as a whole. 
 
The Town’s net position at fiscal year-end is $2,463,443. This is an $881,974 increase over last year’s net 
position of $1,581,469. The following table provides a summary of the Town’s net position at June 30, 
2022 as compared to June 30, 2021. Comparative amounts below for 2021 have not been restated. 
 

Amount Percentage
2022 2021 Change Change

Current and Other Assets $ 1,205,999    $ 858,902       $ 347,097       40.41%
Capital Assets, Net 1,587,142    886,170       700,972       79.10%

Total Assets 2,793,141    1,745,072    1,048,069    60.06%

Total Deferred Outflows 53,170         52,108         1,062           2.04%

Current Liabiltities 163,404       5,900           157,504       2669.56%
Long-Term Liabilities 191,447       207,358       (15,911)        -7.67%

Total Liabilities 354,851       213,258       141,593       66.40%

Total Deferred Inflows 28,017         2,453           25,564         1042.15%

Net Position
Net Investment in Capital and 
   Intangible Assets 1,586,141    886,170       699,971       78.99%
Restricted for Boat Landing 186,088       147,979       38,109         25.75%
Unrestricted 691,214       547,320       143,894       26.29%

   Total Net Position $ 2,463,443    $ 1,581,469    $ 881,974       55.77%

Governmental Activities
Summary of Net Position
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The Town reported positive balances in net position for governmental activities. Net position increased to 
$2,463,443 for governmental activities at June 30, 2022. The Town’s net position increased mainly as the 
result of various grants and donations received for the completion of the bicycle/pedestrian bridge and 
acquisition of greenspace properties, and the receipt of Coronavirus State and Local Fiscal Recovery 
Funds. 
 
The following table provides a summary of the Town’s changes in net assets for the year ended June 30, 
2022 and the year ended June 30, 2021. As noted above, amounts presented for 2021 have not been 
restated. 
 

Amount Percentage
2022 2021 Change Change

Revenues:
Program Revenues:

Charges for Services $ 67,700         $ 70,615         $ (2,915)          -4.13%
Operating Grants & Contributions 124,761       21,547         103,214       479.02%
Capital Grants & Contributions 504,539       -                   504,539       100.00%

General Revenues:
Property Taxes 39,856         39,752         104              0.26%
State Funds 118,192       97,748         20,444         20.92%
Licenses & Permits 137,496       135,273       2,223           1.64%
Franchise Fees 29,613         28,746         867              3.02%
Unrestricted Interest Income 1,128           1,313           (185)             -14.09%
Miscellaneous Income 7,849           5,851           1,998           34.15%

Total Revenues 1,031,134    400,845       630,289       157.24%

Expenses:
General Government 231,508       216,922       14,586         6.72%
Public Safety 1,155           4,456           (3,301)          -74.08%
Public Service 52,336         47,422         4,914           10.36%
Planning & Development 16,584         12,968         3,616           27.88%
Culture & Recreation 5,349           13,670         (8,321)          -60.87%
Boat Landing 19,993         19,700         293              1.49%
Interest & Other Charges 126              49                77                157.14%

Total Expenses 327,051       315,187       11,864         3.76%

Increase (Decrease) in Net Position 704,083       85,658         618,425       721.97%

Net Position, Beginning, As Restated 1,759,360    1,495,811    263,549       17.62%

Net Position, Ending $ 2,463,443    $ 1,581,469    $ 881,974       55.77%

Governmental Activities
Summary of Changes in Net Position

 
 

Governmental activities had an increase in net position of $704,083. 
 
Compared to the prior year, total governmental activities revenue increased by $630,289 or 157.24%.The 
majority of this increase is related to various grants and donations received. 
 
Expenses related to total governmental activities increased by $11,864 or 3.76%. Key changes as 
compared to the prior year were due to a change in pension expense for general government related to 
retirement plan accruals. 
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Governmental Funds 
 
As discussed, governmental funds are reported in the fund statements with a short-term inflow and 
outflow of spendable resources focus. This information is useful in assessing resources available at the 
end of the year in comparison with upcoming financing requirements.  
 
Unassigned fund balance, in particular, serves as a useful measure of the Town’s net resources available 
for spending at the end of the fiscal year. Unassigned fund balance of the General Fund was $694,863 at 
June 30, 2022 and represents approximately 220% of annual operating expenditures. 
 
The total ending fund balances of governmental funds were $1,042,701 at June 30, 2022 which shows an 
increase of $176,929 over the restated prior year fund balance. This increase is primarily the result of an 
increase in the grants received. Of this amount, $343,361 constitutes restricted and assigned fund 
balances to be used for the boat landing and future capital projects. 
 
General Fund Budgetary Highlights 
 
The General Fund budget for fiscal year 2022 complied with financial policies approved by Town Council 
and maintained core city services. During the current fiscal year, there were no changes to the original 
adopted budget. Revenues exceeded budgetary estimates by $89,984 primarily due to an increase in 
state funds received and an increase in business licenses and building permits.  Actual expenditures did 
not exceed budgeted appropriations. 
 
Capital Asset and Debt Administration 
 
Capital Assets 
 
The Town’s investment in capital and intangible assets, net of accumulated depreciation and 
amortization, for governmental activities as of June 30, 2022 was $1,587,142. The increase was 50.75% 
after beginning balance restatement for governmental activities. The increase was mostly due to the 
continued construction of the bicycle/pedestrian bridge and the acquisition of the greenspace properties. 
 

Restated Amount Percentage
2022 2021 Change Change

Non-Depreciable Assets:
Land $ 493,230       $ 391,000       $ 102,230       26.15%
Construction in Progress 609,804       163,206       446,598       273.64%

Total 1,103,034    554,206       548,828       99.03%

Depreciable Assets, Net
Buildings & Improvements 477,279       492,111       (14,832)        -3.01%
Equipment & Furnishings 6,105           3,059           3,046           99.58%

Total 483,384       495,170       (11,786)        -2.38%

Intangible Right to Use Assets, Net
Equipment & Furnishings 724              3,450           (2,726)          -79.01%

   Total 724              3,450           (2,726)          -79.01%

Total $ 1,587,142    $ 1,052,826    $ 534,316       50.75%

Net of Accumulated Depreciation and Amortization
Capital and Intangible Assets
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As of June 30, 2022, the Town had a $23,007 remaining construction commitment for the completion of 
the bicycle/pedestrian bridge project.  See Note 19 for more detail. 
 
Long-Term Liabilities 
 
The Town’s long-term obligations were made up of the following for the past two fiscal years. 
 

Amount Percentage
2022 2021 Change Change

Net Pension Liability $ 190,244       $ 207,358       $ (17,114)        -8.25%
Compensated Absences 3,350           3,481           (131)             -3.76%

Total $ 193,594       $ 210,839       $ (17,245)        -8.18%

Governmental Activities
Long-Term Liabilities

 
Economic Environment and Next Year’s Budgets and Rates 

McClellanville is a city located in coastal South Carolina. According to the most recent Census data, 
McClellanville has a population of 618 which consists of 256 households. 66.6% of those households are 
owner occupied, 9.2% are rental houses and 24.3% are vacant or secondary homes. The median home 
value is $339,334 and the average age of residents is 53 years. 

The 2021/2022 fiscal year saw economic decline for the town’s commercial fishing industry as gas prices 
reached record highs. Aquaculture continues to be a means to produce a more reliable and consistent 
source of clams and oysters. The local seafood industry continues its efforts to evolve and survive in a 
changing national and global economy. 

The Town also renewed its contractual agreement with Meducare to provide emergency flight coverage to 
residents of the town. Residents transported via helicopter from Charleston or Georgetown counties by 
Meducare or any AirMedCare Network Provider will not have any out of pocket expense for the flight.  

This year, the Town continued to pursue the demolition and rebuilding of the old government dock. The 
project was advertised for bid and we expect to begin construction in early 2023. The pedestrian bridge 
construction continues to move forward with completion in the early 2022-2023 fiscal year. 

The Town added two greenspace properties to its holdings this year. The Hall property, located at 995 
Pinckney Street, was partially funded by Charleston County Greenbelt with the assistance of East Cooper 
Land Trust. The Town leased this property as a green space for many years and plans to put a 
conservation easement on the property and maintain it as a park in perpetuity. The second green space 
was gifted to the Town by Mr. and Mrs. Charles Way. The property located at 951 Pinckney Street 
(adjacent to the Post Office) is a wonderful addition to the Town’s greenspace and will be used as a 
passive park. The Town is also working with Lowcountry Land Trust to secure the Deer Head Oak Park 
and should close on that property in the 2022-2023 fiscal year. 
 
The Town was awarded a 80/20 SC Parks and Recreation Department grant in the amount of $5,191.63. 
These funds are being used to upgrade existing furniture and play equipment at the Deer Head Oak Park 
in Town. The Town also received a $100,000 grant from SC Parks, Recreation and Tourism Program to 
assist with completion of the pedestrian bridge.  
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The Cape Romain Environmental Education Charter School (CREECS) which opened in 2012 continues 
to grow and offer an educational alternative for residents. The school serves grades K-8. Because 
CREECS is chartered through the statewide charter school district, any student eligible to attend public 
school in South Carolina may attend. The school’s attendance continues to steadily increase. The school 
is an asset to the Town as it continues to attract and retain young families in our area. 

The 2022/2023 Town budget is $360,000. This is a $60,000 increase from the previous year. The boat 
landing fund budget is $265,000. 

Contacting the Town’s Financial Management 

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general 
overview of the Town’s finances and to demonstrate the Town’s accountability for the resources it 
receives. If you have any questions about this report or need additional information, contact the Town’s 
Administrator at 405 Pinckney Street, McClellanville, SC 29458.  

 



The accompanying notes are an integral part of these financial statements.
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TOWN OF McCLELLANVILLE, SOUTH CAROLINA
STATEMENT OF NET POSITION

JUNE 30, 2022

Governmental
Activities

ASSETS
Cash $ 875,937              
Receivables (Net of Allowance for Uncollectibles) 139,350              
Prepaid Items 4,477                  
Restricted Cash 186,235              
Capital Assets:

Nondepreciable
  Land 493,230              
  Construction in Progress 609,804              
Depreciable Assets (Net of Accumulated Depreciation)
  Buildings and Improvements 477,279              
  Equipment and Furnishings 6,105                  
Intangible Right to Use Assets (Net of Accumulated Amortization)
  Equipment and Furnishings 724                     

   Total Assets $ 2,793,141           

DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows of Resources Related to Pension $ 53,170                

   Total Deferred Outflows of Resources $ 53,170                

LIABILITIES
Accounts Payable $ 156,244              
Salaries and Benefits Payable 4,012                  
Lease Obligations Payable 1,001                  
Noncurrent Liabilities:

Due Within One Year 2,147                  
Due In More Than One Year 191,447              

   Total Liabilities $ 354,851              

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows of Resources Related to Pension $ 28,017                

   Total Deferred Inflows of Resources $ 28,017                

NET POSITION
Net Investment In Capital and Intangible Assets $ 1,586,141           
Restricted For:

Boat Landing 186,088              
Unrestricted 691,214              

   Total Net Position $ 2,463,443           



The accompanying notes are an integral part of these financial statements.

TOWN OF McCLELLANVILLE, SOUTH CAROLINA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Net (Expense)
Program Revenues Revenue and Change

Operating Capital in Net Position
Charges for Grants and Grants and Governmental

Expenses Services Contributions Contributions Activities
Governmental Activities:

General Government $ 231,508                $ -                            $ 123,561                $ -                            $ (107,947)                        
Public Safety 1,155                    -                            -                            -                            (1,155)                            
Public Service 52,336                  -                            1,200                    -                            (51,136)                          
Planning & Development 16,584                  -                            -                            -                            (16,584)                          
Culture & Recreation 5,349                    -                            -                            504,539                499,190                         
Boat Landing 19,993                  67,700                  -                            -                            47,707                           
Interest and Other Charges 126                       -                            -                            -                            (126)                               

Total Governmental Activities $ 327,051                $ 67,700                  $ 124,761                $ 504,539                $ 369,949                         

GENERAL REVENUES
     Property Taxes $ 39,856                           
     State Funds 118,192                         
     Licenses & Permits 137,496                         
     Franchise Fees 29,613                           
     Unrestricted Interest Income 1,128                             
     Miscellaneous Income 7,849                             
          Total General Revenues $ 334,134                         

CHANGE IN NET POSITION $ 704,083                         

NET POSITION - BEGINNING, AS RESTATED (Note 12) 1,759,360                      

NET POSITION - ENDING $ 2,463,443                      

12
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Special Capital Total
General Revenue Projects  Governmental

Fund Fund Fund Funds

ASSETS
Cash $ 676,311            $ 109,790            $ 89,836              $ 875,937              
Cash - Restricted 186,235            -                        -                        186,235              
Receivables (Net) 39,350              -                        100,000            139,350              
Prepaids 4,477                -                        -                        4,477                  

Total Assets $ 906,373            $ 109,790            $ 189,836            $ 1,205,999           

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
Liabilities

Accounts Payable $ 13,890              $ -                        $ 142,353            $ 156,243              
Salaries and Benefits Payable 4,012                -                        -                        4,012                  
Total Liabilities $ 17,902              $ -                        $ 142,353            $ 160,255              

Deferred Inflows of Resources
Unavailable Tax Revenues $ 3,043                $ -                        $ -                        $ 3,043                  
Total Deferred Inflows of Resources $ 3,043                $ -                        $ -                        $ 3,043                  

Fund Balances
Nonspendable:

Prepaid Items $ 4,477                $ -                        $ -                        $ 4,477                  
Restricted For:

Boat Landing 186,088            -                        -                        186,088              
Assigned For:

Capital Projects -                        109,790            47,483              157,273              
Unassigned 694,863            -                        -                        694,863              

Total Fund Balances $ 885,428            $ 109,790            $ 47,483              $ 1,042,701           
Total Liabilities, Deferred Inflows of

 Resources and Fund Balances $ 906,373            $ 109,790            $ 189,836            $ 1,205,999           

TOWN OF McCLELLANVILLE, SOUTH CAROLINA
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30, 2022



The accompanying notes are an integral part of these financial statements.
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Amounts reported for governmental activities in the statement of net position are different because:

      Ending Fund Balances - Governmental Funds Balance Sheet $ 1,042,701             

           Capital assets used in governmental activities are not financial resources and, therefore,  
                are not reported in the funds:
                              Capital Assets 2,129,090             
                              Accumulated Depreciation (541,949)               

           Other long-term assets that are not available to pay for current period expenditures are
                not recognized as revenues in the funds:
                              Property Taxes 3,043                    

           Long-term liabilities are not due and payable in the current period and, therefore, are not 
                reported in the funds:
                              Compensated Absences Payable (3,350)                   
                              Lease Liability (1,001)                   
                              Net Pension Liability (190,244)               
                              Deferred Outflows of Resources Related to Net Pension Liability 53,170                  
                              Deferred Inflows of Resources Related to Net Pension Liability (28,017)                 

      Net Position of Governmental Activities $ 2,463,443             

TOWN OF McCLELLANVILLE, SOUTH CAROLINA
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF NET POSITION
JUNE 30, 2022
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Special Capital Total
General Revenue Projects  Governmental

Fund Fund Fund Funds
REVENUES

Property Taxes $ 42,209              $ -                        $ -                        $ 42,209                
State Funds 118,192            -                        -                        118,192              
MASC Tax Collections 73,778              -                        -                        73,778                
Business Licenses & Building Permits 63,718              -                        -                        63,718                
Boat Landing Fees & Permits 67,700              -                        -                        67,700                
Franchise Fees 29,613              -                        -                        29,613                
Grants 13,817              109,744            126,865            250,426              
Donations 7,200                -                        -                        7,200                  
Interest Income 908                   46                     174                   1,128                  
Miscellaneous Income 7,849                -                        -                        7,849                  

Total Revenues $ 424,984            $ 109,790            $ 127,039            $ 661,813              

EXPENDITURES
Current

General Government $ 209,350            $ -                        $ -                        $ 209,350              
Public Safety 62                     -                        -                        62                       
Public Service 52,336              -                        -                        52,336                
Planning & Development 16,584              -                        -                        16,584                
Culture & Recreation 5,349                -                        -                        5,349                  
Boat Landing 10,690              -                        -                        10,690                

Capital Outlay 21,170              -                        169,217            190,387              
Debt Service 

Interest and Other Charges 126                   -                        -                        126                     
Total Expenditures $ 315,667            $ -                        $ 169,217            $ 484,884              

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES $ 109,317            $ 109,790            $ (42,178)             $ 176,929              

OTHER FINANCING SOURCES (USES)
Transfers In $ -                        $ -                        $ 89,661              $ 89,661                
Transfers Out (89,661)             -                        -                        (89,661)               

Total Other Financing Sources
  and Financing (Uses) $ (89,661)             $ -                        $ 89,661              $ -                          

NET CHANGE IN FUND BALANCE $ 19,656              $ 109,790            $ 47,483              $ 176,929              

FUND BALANCES - BEGINNING $ 851,087            $ -                        $ -                        $ 851,087              

Adjustment to Beginning 
Fund Balance (Note 12)   14,685              -                        -                        14,685                

FUND BALANCES - ENDING $ 885,428            $ 109,790            $ 47,483              $ 1,042,701           

TOWN OF McCLELLANVILLE, SOUTH CAROLINA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2022
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TOWN OF McCLELLANVILLE, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Amounts reported for governmental activities in the statement of activities are different because:

      Net Change in Fund Balances - Total Governmental Funds $ 176,929                

           Governmental funds report capital outlays as expenditures.  However, in the statement of
                activities the cost of those assets is allocated over their estimated useful lives and reported
                as depreciation expense:
                              Capital Outlays 190,387                
                              Depreciation Expense (28,218)                 

           Contributions of capital assets are reported as revenues in the statement of activities, but are
                not recognized as revenues in governmental funds:
                              Grant for Construction of Pedestrian Bridge 273,297                
                              Grant for Acquisition of Greenspace Land 49,377                  
                              Donation of Seaside Way Park Land 49,000                  

           Revenues in the statement of activities, that will not be collected for several months after year
                end and do not provide for current financial resources, are not reported as revenues in the
                governmental funds:
                              Property Taxes (2,353)                   

           Governmental funds report lease payments as expenditures.  However, in the statement of
                activities, the discounted present value of long-term leases is allocated over the term of the
                lease and reported as amortization expense.  Additionally, the repayment of the principal
                portion of long-term leases has no effect on net position:
                              Principal Payments on Lease Liability 2,921                    

           Some expenses reported in the statement of activites do not require the use of current financial
                resources and, therefore, are not recognized as expenditures in the governmental funds:
                              Compensated Absences 131                       
                              Pension Expense (7,388)                   

      Change in Net Position of Governmental Activities $ 704,083                
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Town of McClellanville, South Carolina conform to accounting principles 
generally accepted in the United States of America as applicable to governments. The following is a 
summary of the more significant accounting policies: 
 
Reporting Entity 
 
The Town of McClellanville, South Carolina (the Town) was incorporated on August 3, 1926 by an act of 
legislature of the State of South Carolina. The Town’s governing body consists of an elected mayor and 
four-member council. The Town operates under the Council form of government. The financial reporting 
entity consists of the primary government, organizations for which the primary government is financially 
accountable, and other organizations for which the nature and significance of their relationship with the 
primary government are such that exclusion could cause the financial statements to be misleading or 
incomplete. A component unit is included in the reporting entity if it is both fiscally dependent on the 
primary government and there is potential for the component unit to provide specific financial benefits to, 
or impose specific financial burdens on the primary government. Based on this criteria the Town has 
determined it has no component units and is not a component unit of any other organization. Therefore, 
the Town reports as a primary entity. 
 
Government-Wide and Fund Financial Statements 
 
The financial statement presentation for the Town meets the requirements of Governmental Accounting 
Standards Board (GASB) Statement No. 34, Basic Financial Statements – and Management’s Discussion 
and Analysis – for State and Local Governments and related amendments, interpretations, and 
pronouncements. The financial statement presentation provides a comprehensive entity-wide perspective 
of the Town’s net position, revenues, expenses and changes in net position that replaces the fund-group 
perspective previously required. 
 
The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the nonfiduciary activities of the primary government. For the most 
part, the effect of interfund activity has been removed from these statements. Governmental activities, 
which normally are supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support.  
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Indirect expense allocations are eliminated for the statement of activities. 
 
Program revenues include 1) charges to customers or applicants who purchase, use or directly benefit 
from goods, services, or privileges provided by a given function or segment, 2) operating grants and 
contributions, and 3) capital grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular function or segment. Taxes and other items not properly included 
among program revenues are reported instead as general revenues. Internally dedicated resources are 
also reported as general revenues. 
  
The Town segregates transactions related to certain functions or activities in separate funds in order to 
aid financial management and demonstrate legal compliance. Separate fund financial statements are 
presented for governmental, proprietary, and fiduciary activities (even though the latter are excluded from 
the government-wide financial statements). The emphasis in the fund financial statements is on major 
funds. Major individual funds are reported as separate columns in the fund financial statements. All 
nonmajor funds are aggregated and reported in a single column on each of the find financial statements. 
Major funds are determined in accordance with criteria established by the Governmental Accounting 
Standards Board. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are 
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met. When both 
restricted and unrestricted resources are available for use, it is the Town’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 
 
Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the Town 
considers revenues to be available if they are collected within 60 days of the end of the current fiscal 
period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as expenditures related to compensated absences and 
claims and judgments, are recorded only when payment is due. 
 
The Town considers taxes, certain licenses, intergovernmental revenues, and interest to be susceptible to 
accrual. In general, other revenues are recognized when cash is received. 
 
The Town utilizes the following governmental funds: 
 
General Fund: The general fund is the general operating fund of the Town. All general tax revenues and 
other receipts that 1) are not allocated by law or contractual agreement to other funds, or 2) have not 
been restricted, committed, or assigned to other funds are accounted for in the general fund.  
 
Special Revenue Grants Fund: The special revenue grants fund accounts for the proceeds of specific 
revenue sources that are legally or contractually restricted for specified purposes.  
 
Capital Projects Fund: The capital projects fund accounts for major capital expenditures other than the 
acquisition of machinery, furniture, and vehicles which is usually accounted for in the fund responsible for 
financing the expenditures. 
 
The Town reports the General Fund, Special Revenue Grants Fund, and the Capital Projects Fund as 
major governmental funds. 
 
Change in Accounting Principle 
 
During the current year, the Town implemented the provisions of GASB Statement No. 87, Leases. This 
statement establishes a single model for lease accounting based on the principle that leases are 
financings of the right to use an underlying asset for a period of time. It requires the recognition of certain 
lease assets and liabilities for leases that previously were classified as operating leases and recognized 
as inflows of resources and outflows of resources based on the payment provisions of the contract. As 
required by GASB, this statement has been implemented retroactively by restating beginning net position. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Budgetary Information and Budgetary Accounting 
 
Budgets are adopted on a basis consistent with generally accepted accounting principles. A proposed 
budget for the ensuing fiscal year is submitted by management to Town Council during June of each 
year. The passage of an ordinance legally enacts the budget for the ensuing fiscal year subject to 
amendment or modifications throughout the year. Revenues are budgeted by source and expenditures 
are budgeted by department. Budget revisions at this level are subject to final review by Town Council. 
Within these control levels, management may transfer appropriations without Council approval. The legal 
level of control is by department within a fund. 
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amount of assets, 
liabilities, and deferred outflows/inflows of resources at the date of the financial statements and revenues, 
expenditures/expenses, and other sources and uses recognized during the reporting period. Actual 
results could differ from those amounts. 
 
Cash, Cash Equivalents, and Investments 
 
The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. 
 
State statutes authorize the Town to invest in obligations of the United States and its agencies, general 
obligations of the State of South Carolina and its subdivisions, savings and loan associations to the extent 
of federal depository insurance, certificates of deposit collaterally secured, and repurchase agreements 
secured by the foregoing obligations. 
 
Receivables 
 
All receivables are shown at their gross value and where appropriate, are reduced by the estimated 
portion that is expected to be uncollectible. Such allowances are estimated based upon such factors as 
length of delinquency, historical analysis, and available means for collection enforcement. 
 
Interfund Receivables and Payables 
 
Transactions between funds that are representative of lending/borrowing arrangements outstanding at the 
end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of 
interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans). All 
other outstanding balances between funds are reported as “due to/from other funds.” Interfund 
receivables and payables outstanding at year end are eliminated upon consolidation of governmental 
activities in the government-wide statement of net position. 
 
Advances between funds, as reported in the fund financial statements, are offset by a nonspendable fund 
balance account in applicable governmental funds to indicate they are not available for appropriation and 
are not expendable available financial resources. 
 
Prepaid Items 
 
Payments to vendors that reflect costs applicable to future accounting periods are recorded as prepaid 
items in both the government-wide and fund financial statements. The only item of this nature was 
prepaid insurance. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Restricted Assets 
 
Certain assets of the Town are classified as restricted on the balance sheet when specific limitations are 
placed upon their use.  
 
Capital Assets 
 
Capital assets, which include property, plant, equipment, infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), and intangible right to use assets are reported in the government-wide 
statements. All assets are capitalized, regardless of cost. Such assets are recorded at historical cost or 
estimated historical cost where no historical records exist. Donated capital assets are recorded at their 
acquisition value at the date of the donation. The costs of normal maintenance and repairs that do not 
add to the value of the asset or materially extend the assets lives are not capitalized. 
 
Capital assets of the Town are depreciated using the straight line method over the following estimated 
useful lives: 
 

Asset Years

Buildings 40 - 50
Improvements, Other than Buildings 7 - 50
Furniture, Machinery, and Equipment 5 - 25  

 
Amortization of right to use assets is based on the shorter of the lease term or the estimated useful life of 
the asset. 
 
Depreciation for capital assets that can be specifically identified with a function is included in the direct 
expenses for that function. Depreciation for capital assets that serve essentially all functions is included in 
the statement of activities as a separate line item “depreciation – unallocated”. 
 
Compensated Absences 
 
It is the Town’s policy to permit employees with permanent positions to accumulate earned but unused 
vacation and sick pay benefits; however, there is no liability for unpaid accumulated sick leave since the 
Town does not have a policy to pay any amounts when employees separate from service with the Town. 
All vacation pay is accrued when incurred in the government-wide financial statements. A liability is 
reported in the governmental funds only if they have matured, for example, as a result of employee 
resignations and retirements. 
 
Deferred Outflows/Inflows of Resources 
 
In addition to assets, the statement of net position and or balance sheet will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, deferred outflows of 
resources, represents a consumption of net position that applies to future period(s) and so will not be 
recognized as an outflow of resources (expense/expenditure) until then. 
 
In addition to liabilities, the statement of net position and or balance sheet will sometimes report a 
separate section for deferred inflows of resources. This separate financial statement element, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period(s) and so will 
not be recognized as an inflow of resources (revenue) until that time. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Pensions 
 
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the pension plan’s fiduciary net 
position and additions to/deductions from the plan’s fiduciary net position have been determined on the 
same basis as they are reported by the plan. For this purpose, benefit payments (including refunds of 
employee contributions) are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 
 
Long-Term Obligations 
 
In the government-wide financial statements, long-term debt and other long-term obligations are reported 
as liabilities in the statement of net position. In the fund financial statements, the face amount of debt 
issued is reported as other financing sources. Premiums received on debt issuances are reported as 
other financing sources while discounts on debt issuances are reported as other financing uses. Issuance 
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service 
expenditures. 
 
Net Position/Fund Balances  
 
The Town’s net position in the government-wide financial statements is classified as follows: 
 
Net Investment in Capital and Intangible Assets: This represents the Town’s total investment in capital 
and intangible assets, net of accumulated outstanding debt obligations related to those capital assets. To 
the extent debt has been incurred but not yet expended for capital assets, such amounts are not included. 
 
Restricted Net Position: Restricted net position includes resources in which the Town is legally or 
contractually obligated to spend in accordance with restrictions externally imposed by third parties or 
imposed by law through constitutional provisions or enabling legislation, including that passed by the 
government itself. 
 
Unrestricted Net Position: Any remaining balance of net position is reported as unrestricted, including 
management assignments and commitments. 
 
In the governmental fund financial statements, equity is classified as fund balance. The following 
classifications describe the relative strength of the spending constraints placed on the purposes for which 
resources can be used. 
 
Nonspendable Fund Balance: Consists of amounts that are not in a spendable form (such as prepaid 
items) or are required to be maintained permanently intact. 
 
Restricted Fund Balance: Consists of amounts constrained to specific purposes by their providers (such 
as grantors, bondholders, and higher levels of government), through constitutional provisions, or by 
enabling legislation. 
 
Committed Fund Balance: Consists of amounts constrained to specific purposes by a government itself, 
using its highest level of decision making authority; to be reported as committed, amounts cannot be used 
for any other purpose unless the government takes the same highest level action to remove or change 
the constraint. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Assigned Fund Balance: Consists of amounts a government intends to use for a specific purpose; intent 
can be expressed by the governing body or by an official or body to which the governing body delegates 
the authority. 
 
Unassigned Fund Balance: Consists of amounts that are available for any purpose; positive amounts are 
reported only in the general fund. 
 
Town Council establishes (and modifies and rescinds) fund balance commitments by passage of an 
ordinance or resolution. Assigned fund balance is established by Town Council through adoption or 
amendment of the budget as intended for a specific purpose.  
 
When fund balance resources are available for a specific purpose in more than one classification it is the 
Town’s policy to use the most restrictive funds first in the following order: restricted, committed, assigned, 
and unassigned as they are needed. 
 
Property Taxes 
 
Property taxes are assessed and collected under a joint billing and collection agreement with Charleston 
County. Taxes on real property and certain personal property attach as an enforceable lien on the 
property as of January 1st. Taxes are levied and billed the following September on all property other than 
vehicles and are payable without penalty until January 15th of the following year. Penalties are assessed 
at varying rates from January 16th – March 16th. On March 16th, the property tax bills are considered 
delinquent and the properties are subject to sale. Vehicle taxes are levied monthly and are due within the 
period they are levied. All property taxes are collected by the Charleston County Treasurer and then 
distributed to the Town. Property taxes are recognized under the standards established by GASB 
Statement No. 33 for imposed nonexchange transactions. 
 
Nonexchange Transactions 
 
The standards established by GASB Statement No. 33, Accounting and Financial Reporting for 
Nonexchange Transactions, provide accounting and reporting for the following four categories of 
nonexchange transactions: 1) derived tax revenues, 2) imposed nonexchange revenues, 3) government-
mandated nonexchange transactions, and 4) voluntary nonexchange transactions. Nonexchange 
transactions involve financial or capital resources in which the government either gives value to another 
party without directly receiving equal value in exchange or receives value from another party without 
directly giving equal value in exchange. 
 
Assets from derived tax revenues are recognized when the underlying exchange has occurred or when 
the resources are received, whichever first. Revenues are recognized when the underlying exchange has 
occurred and resources are available to the government. 
 
Assets from imposed nonexchange revenues are recognized when an enforceable legal claim has arisen 
or when resources are received, whichever occurs first. Revenues are recognized when resources are 
required to be used or the first period that use is permitted. Resources must also be available. 
 
Assets, liabilities, deferred outflows/inflows of resources, revenues, and expenditures from government-
mandated and voluntary nonexchange transactions are generally recognized when all eligibility 
requirements have been met. Resources received before eligibility requirements are fulfilled are reported 
as unearned revenues or deferred inflows of resources, as appropriate, depending upon whether time 
requirements have been met. Eligibility requirements can include one or more of the following: 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

1. The recipient has the characteristics specified by the provider. 
2. Time requirements specified by the provider have been met. 
3. The provider offers resources on a reimbursement basis and allowable costs have been incurred. 
4. The provider’s offer of resources is contingent upon a specified action of the recipient and that 

action has occurred. 
 
Fair Value 
 
The fair value measurement and disclosure framework provides for a three-tier fair value hierarchy that 
gives highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels 
of fair value hierarchy are described below: 
 
Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Town can access at the measurement date. 
 
Level 2 – Inputs to the valuation methodology, other than quoted prices included in Level 1, that are 
observable for an asset or liability either directly or indirectly and include: 

 Quoted prices for similar assets and liabilities in active markets. 
 Quoted prices for identical or similar assets or liabilities in inactive markets. 
 Inputs other than quoted market prices that are observable for the asset or liability. 
 Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
 
Level 3 – Inputs to the valuation methodology that are unobservable for an asset or liability and include:  

 Fair value is often based on developed models in which there are few, if any, observable 
inputs. 

 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used should 
maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
The valuation methodologies described above may produce a fair value calculation that may not be 
indicative of future net realizable values or reflective of future fair values. The Town believes that the 
valuation methods used are appropriate and consistent with GAAP. The use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date. There have been no significant changes from the prior year in the 
methodologies used to measure fair value. 
 
NOTE 2 – CASH 
 
At year end, the Town’s carrying amount of deposits with financial institutions was $1,062,141 excluding 
petty cash of $31, and the corresponding bank balance was $1,034,504.  
 
Custodial Credit Risk – For deposits, this is the risk that in the event of a bank failure, the government’s 
deposits may not be recovered. The Town does not have a deposit policy for custodial credit risk, but 
follows the investment policy statutes of the State of South Carolina. As of June 30, 2022, $235,050 of 
the Town’s bank balances of $1,034,504 was exposed to custodial credit risk because it was uninsured 
and collateralized with securities held by the pledging financial institutions trust department or agent, in 
the Town’s name. 
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NOTE 3 – RESTRICTED ASSETS 
 
The Town’s restricted assets at June 30, 2022 consisted of deposits of $186,235 restricted by enabling 
legislation for the purpose of improving, operating, and maintaining the boat ramp, the dock, the related 
parking area, and any other support facilities on the property. 
 
NOTE 4 – RECEIVABLES 
 
Receivables as of year-end including applicable allowances for uncollectible accounts are as follows: 
 

Capital
General Projects Total

Receivables:
Property Taxes $ 5,514                $ -                       $ 5,514                
Accommodations Tax 1,724                -                       1,724                
Local Option Sales Tax 9,667                -                       9,667                
Business Licenses 15,050              -                       15,050              
State Aid to Subdivisions 3,544                -                       3,544                
Municipal Association of SC 3,465                -                       3,465                
Grants 1,928                100,000            101,928            

Gross Receivables $ 40,892              $ 100,000            $ 140,892            
Less: Allowance for Uncollectible

Property Taxes (1,542)              -                       (1,542)              

Net Receivables $ 39,350              $ 100,000            $ 139,350            

 
 
The Town expects to collect all receivables within the subsequent year. 
 
The governmental funds report unavailable revenues for collections of receivables that are not considered 
to be available to liquidate liabilities of the current period because they are expected to be received 
beyond 60 days after year end.  The only item of this nature was unavailable property taxes of $3,043. 
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NOTE 5 – CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2022 was as follows: 
 

Restated
Beginning Ending
 Balance  Increases  Decreases  Balance 

Governmental Activities:
Capital Assets, Not Depreciated:
  Land $         391,000 $         102,230 $                    - $ 493,230       
  Construction in Progress         163,206         446,598                    - 609,804       

Total Capital Assets, Not Depreciated $         554,206 $         548,828 $                    - $      1,103,034 

Capital Assets, Being Depreciated:
  Buildings and Improvements $ 915,359       $ 8,850           $ -                   $ 924,209       
  Equipment and Furnishings 83,361         4,856           -                   88,217         

Total Capital Assets Being Depreciated $ 998,720       $ 13,706         $ -                   $ 1,012,426    

Less Accumulated Depreciation for:
  Buildings and Improvements $ (423,248)      $ (23,682)        $ -                   $ (446,930)      
  Equipment and Furnishings (80,302)        (1,810)          -                   (82,112)        

Total Accumulated Depreciation $ (503,550)      $ (25,492)        $ -                   $ (529,042)      

Total Capital Assets, Being Depreciated, Net $ 495,170       $ (11,786)        $ -                   $ 483,384       

Intangible Right to Use Assets:
  Equipment and Furnishings $ 13,630         $ -                   $ -                   $ 13,630         

Total Intangible Right to Use Assets $ 13,630         $ -                   $ -                   $ 13,630         

Less Accumulated Amortization For:
  Equipment and Furnishings $ (10,180)        $ (2,726)          $ -                   $ (12,906)        

Total Accumulated Amortization $ (10,180)        $ (2,726)          $ -                   $ (12,906)        

Total Intangible Right to Use Assets, Net $ 3,450           $ (2,726)          $ -                   $ 724              

Governmental Activities Capital Assets, Net $ 1,052,826    $ 534,316       $ -                   $ 1,587,142    

 
During the current year, the Town retroactively implemented the provisions of GASB Statement No. 87, 
Leases, and recognized the value of equipment leased under long-term contracts as intangible right to 
use assets. The terms of these leases are described in Note 8.  
 
Depreciation expense was charged to functions/programs of the Town as follows: 
 

Governmental Activities:
General Government $ 17,822
Public Safety 1,093
Boat Landing 9,303

Total Depreciation Expense - Governmental Activities $ 28,218

 
 

 
  
  



TOWN OF McCLELLANVILLE, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
 
 

26 
 

NOTE 6 – LONG-TERM LIABILITIES 
 
The following is a summary of changes in long-term liabilities for June 30, 2022. 
 

Beginning Ending Due Within
 Balance  Additions  Reductions  Balance One Year

Governmental Activities:
Net Pension Liability $         207,358 $           62,860 $         (79,974) $ 190,244       $ -                   
Compensated Absences             3,481             4,425           (4,556) 3,350           2,147           

Totals $ 210,839       $           67,285 $ (84,530)        $ 193,594       $ 2,147           

 
For governmental activities, long-term liabilities are generally liquidated by the general fund. 
 
NOTE 7 – SHORT-TERM DEBT 
 
Short-term debt activity for the year ended June 30, 2022 follows: 
 

Restated
Beginning Ending
 Balance  Additions  Reductions  Balance 

Line of Credit $ 5,531           $                    - $           (5,531) $ -                   

Totals $ 5,531           $ -                   $ (5,531)          $ -                   
 

 
Temporary financing was obtained through a line of credit for the dock construction project. 
 
NOTE 8 – LEASE OBLIGATIONS 
 
During the current year, the Town retroactively implemented the provisions of GASB Statement No. 87, 
Leases, for accounting and reporting leases that had previously been reported as operating leases. 
 
Equipment lease liabilities currently outstanding at June 30, 2022 are as follows: 
 

Outstanding
June 30, 2022

Copier : Lease entered into on October 6, 2017, with a 60 month

non-cancellable lease term. Monthly payments are $252.56 plus
applicable taxes. Historical prime rate in effect of 4.25% used for
purposes of discounting future payments. The value of the right to
use asset as of June 30, 2022 is $13,630 with accumulated 
amortization of $12,906 for a net value of $724. 1,001

Total Equipment Lease Liabilities $ 1,001
 

 
Future minimum lease payments are as follows:   
 

Year Ending June 30 Principal Interest Total

2023 $ 1,001          $ 9                 $ 1,010          

   Totals $ 1,001          $ 9                 $ 1,010          

Lease Liabilities
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NOTE 9 – PENSION AND RETIREMENT PLAN 
 
Plan Description 
 
Town employees participate in the South Carolina Retirement System (SCRS), a cost sharing multiple-
employer defined benefit pension plan, administered by the South Carolina Public Employee Benefit 
Authority (PEBA).  The plan was established effective July 1, 1945, pursuant to the provisions of Section 
9-1-20 of the South Carolina Code of Laws for the purpose of providing retirement allowances and other 
benefits for teachers and employees of the state and its political subdivisions. 
 
Membership 
 
Membership requirements are prescribed in Title 9 of the South Carolina Code of Laws.  Generally, all 
employees of covered employers are required to participate in and contribute to the system as a condition 
of employment.  This plan covers general employees and teachers and individuals newly elected to the 
South Carolina General Assembly beginning with the November 2012 general election.  An employee 
member of the system with an effective date of membership prior to July 1, 2012, is a Class Two member.  
An employee member of the system with an effective date of membership on or after July 1, 2012, is a 
Class Three member. 
 
Benefits 
 
Benefit terms are prescribed in Title 9 of the South Carolina Code of Laws.  PEBA does not have the 
authority to establish or amend benefit terms without a legislative change in the code of laws.   Key 
elements of the benefit calculation include the benefit multiplier, years of service, and average final 
compensation/current annual salary.   
 
A Class Two member who has separated from service with at least five or more years of earned service is 
eligible for a monthly pension at age 65 or with 28 years credited service regardless of age. A member 
may elect early retirement with reduced pension benefits payable at age 55 with 25 years of service 
credit. A Class Three member who has separated from service with at least eight or more years of earned 
service is eligible for a monthly pension upon satisfying the Rule of 90 requirement that the total of the 
member’s age and the member’s creditable services equals at least 90 years. Both Class Two and Class 
Three members are eligible to receive a reduced deferred annuity at age 60 if they satisfy the five-year or 
eight-year earned service requirement, respectively. An incidental death benefit is also available to 
beneficiaries of active or retired members of employers who participate in the death benefit program. 
 
The annual retirement allowance of eligible retirees or their surviving annuitants is increased by the lesser 
of one percent or five hundred dollars every July 1.  Only those annuitants in receipt of a benefit on July 1 
of the preceding year are eligible to receive the increase.  Members who retire under the early retirement 
provisions at age 55 with 25 years of service are not eligible for the benefit adjustment until the second 
July 1 after reaching age 60 or the second July 1 after the date they would have had 28 years of service 
credit had they not retired. 
 
Contributions 
 
Actuarial valuations are performed annually by an external consulting actuary to ensure applicable 
contribution rates satisfy the funding parameters specified in Title 9 of the South Carolina Code of Laws. 
Under these provisions, SCRS contribution requirements must be sufficient to maintain an amortization 
period for the financing of the unfunded actuarial accrued liability (UAAL) over a period that does not 
exceed the number of years scheduled in state statute. Legislation in 2017 increased, but also 
established a ceiling for SCRS employee contribution rates. Effective July 1, 2017, employee rates were 
increased to a capped rate of 9.00 percent for SCRS. The legislation also increased employer 
contribution rates beginning July 1, 2017 for SCRS by two percentage points and further scheduled 
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NOTE 9 – PENSION AND RETIREMENT PLAN (continued) 
 
employer contribution rates to increase by a minimum of one percentage point each year in accordance 
with state statute. However, the General Assembly postponed the one percent increase in the employer 
contribution rate that was scheduled to go into effect beginning July 1, 2020. If the scheduled 
contributions are not sufficient to meet the funding periods set in state statute, the board shall increase 
the employer contribution rates as necessary to meet the funding periods set for the applicable year. The 
maximum funding period of SCRS is scheduled to be reduced over a ten-year schedule from 30 years 
beginning fiscal year 2018 to 20 years by fiscal year 2028.    
 
Additionally, the Board is prohibited from decreasing the SCRS contribution rates until the funded ratio is 
at least 85 percent. If the most recent annual actuarial valuation of the Systems for funding purposes 
shows a ratio of the actuarial value of system assets to the actuarial accrued liability of the system (the 
funded ratio) that is equal to or greater than 85 percent, then the board, effective on the following July 
first, may decrease the then current contribution rates upon making a finding that the decrease will not 
result in a funded ratio of less than 85 percent.  If contribution rates are decreased pursuant to this 
provision, and the most recent annual actuarial valuation of the system shows a funded ratio of less than 
85 percent, then effective on the following July first, and annually thereafter as necessary, the board shall 
increase the then current contribution rates until a subsequent annual actuarial valuation of the system 
shows a funded ratio that is equal to or greater than 85 percent. 
 

 Required employee contribution rates1 for fiscal year 2021-2022 are as follows: 
   

Employee Class Two   9.00% of earnable compensation 
  Employee Class Three   9.00% of earnable compensation 
 

 Required employer contribution rates1 for fiscal year 2021-2022 are as follows: 
 
Employer Class Two    16.41% of earnable compensation 
Employer Class Three   16.41% of earnable compensation 
Employer Incidental Death Benefit 0.15% of earnable compensation 
 

1Calculated on earnable compensation as defined in Title 9 of the South Carolina Code of Laws. 
 
Contributions to the pension plan from the Town for the year ended June 30, 2022 were $16,438. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions 
 
At June 30, 2022, the Town reported a liability of $190,244 for its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2021 and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2020 that was 
projected forward to the measurement date. The Town’s proportion of the net pension liability was based 
on a projection of the Town’s long-term share of contributions to the pension plan relative to the projected 
contributions of all participants, actuarially determined. The Town’s proportionate share at June 30, 2022 
was .000879%, which was a .000067% increase from its proportionate share of .000812% at June 30, 
2021. 
 
For the year ended June 30, 2022, the Town recognized pension expense of $23,675. At June 30, 2022, 
the Town reported deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources: 
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NOTE 9 – PENSION AND RETIREMENT PLAN (continued) 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual experience $ 3,241               $ 257                  
Assumption changes 10,413             -                       
Net difference between projected and actual earnings

on pension plan investments -                       27,636             
Changes in proportionate share and differences between

employer contributions and proportionate share of total
plan employer contributions 23,078             124                  

Town contributions subsequent to the measurement date 16,438             -                       

Total $ 53,170             $ 28,017             

 
Town contributions subsequent to the measurement date of $16,438 reported as deferred outflows will be 
recognized as a reduction of the net pension liability in the year ended June 30, 2023. Other amounts 
reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in pension expense as follows: 
 

Year Ending June 30: Amount

2023 $ 10,119              

2024 7,649                

2025 1,287                

2026 (10,340)            

Thereafter -                       

Total $ 8,715                

 
 
Actuarial Assumptions and Methods 
 
Actuarial valuations of the ongoing plan involve estimates of the reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include assumptions about 
future employment, mortality, and future salary increases. Amounts determined regarding the net pension 
liability are subject to continual revision as actual results are compared with past expectations and new 
estimates are made about the future. South Carolina state statute requires that an actuarial experience 
study be completed at least once in each five-year period. An experience report on the System was most 
recently issued for the period ending June 30, 2019.  
 
The June 30, 2021, total pension liability (TPL), net pension liability (NPL), and sensitivity information 
shown in this report were determined by the System’s consulting actuary, Gabriel, Roeder, Smith and 
Company (GRS) and are based on an actuarial valuation performed as of July 1, 2020. The total pension 
liability was rolled-forward from the valuation date to the plans’ fiscal year end, June 30, 2021, using 
generally accepted actuarial principles. There was no legislation enacted during the 2021 legislative 
session that had a material change in the benefit provisions of the System.  In FY 2021 the Board 
adopted updated demographic assumptions. Also, the General Assembly permitted the investment return 
assumption at July 1, 2021 to decrease from 7.25% to 7.00%, as provided by Section 9-16-335 in South 
Carolina State Code. 
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NOTE 9 – PENSION AND RETIREMENT PLAN (continued) 
 
The following table provides a summary of the actuarial assumptions and methods used to calculate the 
TPL as of June 30, 2021. 

Actuarial cost method Entry age normal

Actuarial assumptions:

Investment rate of return1 7.00%

Projected salary increases 3.0% to 11.0% (varies by service)1

Benefit adjustments lesser of 1% or $500 annually
1Includes inflation at 2.25%

Actuarial Assumptions

 
 
The post-retiree mortality assumption is dependent upon the member’s job category and gender.  The 
base mortality assumptions, the 2020 Public Retirees of South Carolina Mortality table (2020 PRSC), was 
developed using the Systems’ mortality experience.  These base rates are adjusted for future 
improvement in mortality using 80% of Scale UMP projected from the year 2020. Assumptions used in the 
determination of the June 30, 2021, TPL are as follows. 
 

Former Job Class Males Females

General Employees 2020 PRSC Males multiplied by 97% 2020 PRSC Females multiplied by 107%

 
Net Pension Liability 
 
The NPL is calculated separately for each system and represents that particular system’s TPL determined 
in accordance with GASB Statement No. 67 less that System’s fiduciary net position. NPL totals, as of 
June 30, 2021, for SCRS are presented below. 
 

Plan Fiduciary
Net Position

Total Plan Employers' as a Percentage
Pension Fiduciary Net Pension of the Total

System Liability Net Position Liability(Asset) Pension Liability

SCRS $ 55,131,579,363    $ 33,490,305,970    $ 21,641,273,393    60.7%

 
The TPL is calculated by the Systems’ actuary, and each plan’s fiduciary net position is reported in the 
Systems’ financial statements.  The NPL is disclosed in accordance with the requirements of GASB 
Statement No. 67 in the Systems’ notes to the financial statements and required supplementary 
information.  Liability calculations performed by the Systems’ actuary for the purpose of satisfying the 
requirements of GASB Statements No. 67 and 68 are not applicable for other purposes, such as 
determining the plans’ funding requirements. 
 
Long-term Expected Rate of Return 
 
The long-term expected rate of return on pension plan investments is based on 20-year capital market 
assumptions.  The long-term expected rates of return represent assumptions developed using an 
arithmetic building block approach primarily based on consensus expectations and market-based inputs.  
Expected returns are net of investment fees. 
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NOTE 9 – PENSION AND RETIREMENT PLAN (continued) 
 
The expected returns, along with the expected inflation rate, form the basis for the target asset allocation 
adopted at the beginning of the 2021 fiscal year.  The long-term expected rate of return is produced by 
weighting the expected future real rates of return by the target allocation percentage and adding the 
expected inflation and is summarized in the table below.  For actuarial purposes, the 7.00 percent 
assumed annual investment rate of return used in the calculation of the TPL includes a 4.75 percent real 
rate of return and a 2.25 percent inflation component. 

Policy Target

Expected 
Arithmetic Real 
Rate of Return

Long Term 
Expected 

Portfolio Real 
Rate of Return

Public Equity1 46.0% 6.87% 3.16%
Bonds 26.0% 0.27% 0.07%
Private Equity1,2 9.0% 9.68% 0.87%
Private Debt2 7.0% 5.47% 0.39%
Real Assets 12.0%

Real Estate2 9.0% 6.01% 0.54%
Infrastructure2

3.0% 5.08% 0.15%
Total Expected Real Return3

100.0% 5.18%
Inflation for Actuarial Purposes 2.25%
Total Expected Nominal Return 7.43%

1The target weights to Private Equity will be equal to its actual weight, reported by the custodial bank, as of prior

month end. When flows have occurred, flow adjusted weights are used to more accurately reflect the impact of the 
asset class weight. Private Equity and Public Equity combine for 55% of the entire portfolio.

2Staff and Consultant will notify the Commission if Private Markets assets exceed 25% of total assets.

3Portable Alpha Strategies, which are not included in the Policy Target, will be capped at 12% of total assets; 

hedge funds (including all hedge funds used in portable alpha implementation) are capped at 20% of total assets.

Allocation/Exposure

 
Discount Rate 
 
The discount rate used to measure the TPL was 7.00%.  The projection of cash flows used to determine 
the discount rate assumed that contributions from participating employers in SCRS will be made based 
on the actuarially determined rates based on provisions in the South Carolina Code of Laws.  Based on 
those assumptions, the System’s fiduciary net position was projected to be available to make all projected 
future benefit payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine the TPL. 
 
Sensitivity Analysis 
 
The following table presents the collective NPL of the Town calculated using the discount rate of 7.00 
percent, as well as what the Towns’ NPL would be if it were calculated using a discount rate of 1.00 
percent lower (6.00 percent) or 1.00 percent higher (8.00 percent) than the current rate. 
 

Current
1.00% Decrease Discount Rate 1.00% Increase

(6.00%) (7.00%) (8.00%)

Town's proportionate share of the 
$ 249,173 $ 190,244 $ 141,230net pension liability  
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NOTE 9 – PENSION AND RETIREMENT PLAN (continued) 
 
Pension Plan Fiduciary Net Position 
 
Detailed information regarding the fiduciary net position of the plans administered by PEBA is available in 
the separately issued Comprehensive Annual Financial Report containing financial statements and 
required supplementary information for SCRS.  The financial statements of the Pension Trust Funds is 
publically available through the Retirement Benefits’ link on PEBA’s website at www.peba.sc.gov, or a 
copy may be obtained by submitting a request to PEBA, 202 Arbor Lake Drive, Columbia, SC 29223. 
 
Payables to the Pension Plan 
 
At June 30, 2022, the Town had $4,012 in outstanding payables to the plan for legally required 
contributions, which is reported in the statement of net position and the balance sheet with accrued 
liabilities. 
 
NOTE 10 – POSTEMPLOYMENT AND OTHER BENEFITS 
 
The Town offers a health insurance program for its employees through the SC State Health Plan (Health 
Plan). Upon retirement from the Town, employees who meet certain eligibility requirements have the 
option to retain health insurance through the Health Plan paying the applicable retiree rate. All employees 
have opted out of the Health Plan for the fiscal year ended June 30, 2022 and, presently, there are no 
retired participants who opted to retain health insurance through the Health Plan. 
 
NOTE 11 – INTERFUND TRANSFERS 
 
Transfers between funds are used to move certain revenues to finance various program costs that the 
government must account for in other funds in accordance with budgetary authorizations. A schedule of 
interfund transfers is as follows: 

 Transfers In  Transfers Out 

General Fund $ -                       $ 89,661              
Capital Projects Fund 89,661              -                       

Total $ 89,661              $ 89,661              
 

 
During the current year, the Town made a one-time non-routine transfer from the general fund of 
internally dedicated resources assigned for capital projects in the amount of $29,661 to establish the 
capital projects fund. 
  
NOTE 12 – NET POSITION AND FUND BALANCE RESTATEMENT 
 
During the current year, the following adjustments were made to net position and fund balance as of June 
30, 2021. 

Governmental General
 Activities  Fund 

As Orginally Reported $ 1,581,469         $ 851,087            
  GASB 87 Implementation (471)                 -                       
  Unrecorded MASC Receivable 20,216              20,216              
  Unrecorded Construction in Progress 163,206            -                       
  Unrecorded Equipment 471                   -                       
  Unrecorded Short-Term Debt (5,531)              (5,531)              

As Restated $ 1,759,360         $ 865,772            
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NOTE 13 – NET POSITION RESTRICTED BY ENABLING LEGISLATION 
 
The Town has restricted total net position of its governmental activities in the amount of $186,088 through 
enabling legislation for the boat landing. 
 
NOTE 14 – RISK MANAGEMENT 
 
The Town is exposed to various risks of losses related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. To insure against casualty 
risks, the Town is a member of the State of South Carolina Insurance Reserve Fund, a public entity risk 
pool currently operating as a common risk management and insurance program for local governments in 
South Carolina. The Town pays annual premiums to the State Insurance Reserve Fund for its general 
insurance. The State Insurance Reserve Fund is self-sustaining through member premiums and reinsures 
through commercial companies for certain claims. 
 
The Town acquires insurance for job related injury and illness (workers' compensation). Workers’ 
compensation is insured under a retrospectively rated policy where premiums paid are estimated 
throughout the year and adjusted subsequent to the policy period based on actual experience. General 
blanket and fidelity bond insurance was also maintained. 
 
There were no significant reductions in coverage from the previous year and no settlements have 
exceeded insurance coverage for the past three years ended June 30, 2022, 2021, and 2020. 
 
NOTE 15 – CONTINGENCIES 
 
The Town participates in certain federal and/or state assisted grant programs. These programs are 
subject to program compliance audits by grantors or their representatives. Liability for reimbursement, if 
any, which may arise as a result of these audits is not believed to be material. 
 
The Town is involved in a lawsuit arising in the ordinary course of operations. No outcome can presently 
be determined at this time. 
 
NOTE 16 – TAX ABATEMENTS 
 
The Town is subject to tax abatements entered into by Charleston County. The County has the following 
tax abatement program: 
 
Fee in Lieu of Tax Program – Multi County Park Program:  The Fee in Lieu of Tax Program is a tax 
abatement tool designed to encourage economic development in the state and is administered by 
Charleston County’s Economic Development Department. The Fee in Lieu of Tax Program retains, 
expands, and attracts commercial and industrial businesses, and the related economic benefits and job 
creation and retention associated with them. The Fee in Lieu of Tax Program is identified under state 
statue and is authorized under the SC Code Title 12 – Chapter 44, Title 4 – Chapter 29, or Title 4 – 
Chapter 12 as well as SC Code Section 4-29-68, Section 4-1-170, and Section 12-44-70 for any eligible 
special source revenue credits. Special source revenue credits offset funding of cost in design, 
acquisition, constructing, improving, or expanding real estate and personal property used in the 
operations of manufacturing or commercial enterprise, and the infrastructure serving the project. The 
entity must file annual state property tax forms to the state to receive the tax reduction and the entity must 
certify to the County eligibility requirements have been met to receive special source revenue credits, if 
applicable. 
 
As of June 30, 2022, the Town did not have any properties that qualify for tax abatement under the 
County’s Fee in Lieu of Tax Program. 
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NOTE 17 – RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS 
 
GASB has issued Statement No. 96, Subscription-Based Information Technology Arrangements. This 
statement requires that a contract that conveys control of the right-to-use a vendor’s information 
technology (IT) software be recognized as a right-to-use subscription asset (an intangible asset) and a 
corresponding subscription liability.  The standard is applicable for periods beginning after June 15, 2022. 
The Town has not yet determined the impact of this statement on the financial statements. 
 
GASB has issued Statement No. 100, Accounting Changes and Error Corrections, to enhance accounting 
and financial reporting requirements for accounting changes and error corrections to provide more 
understandable, reliable, relevant, consistent, and comparable information. The requirements of this 
statement are effective for periods beginning after June 15, 2023. 
 
GASB has issued Statement No. 101, Compensated Absences, to align the recognition and 
measurement guidance under a unified model and to amend certain previously required disclosures. This 
standard is effective for periods beginning after December 15, 2023. 
 
NOTE 18 – UNCERTAINTIES 
 
On March 10, 2020 the World Health Organization declared the 2019 Novel Coronavirus (Covid-19) 
outbreak to be a pandemic.  Actions were taken around the world to help mitigate the spread including 
restrictions on travel, quarantines in certain areas, and forced closures for certain types of public places 
and businesses. The Coronavirus has adversely affected, and may continue to adversely affect, 
economic activity globally, nationally, and locally. It is unknown how long these conditions will last and 
what the complete financial effect will be to the Town. The Town continues to monitor revenue and 
expenditure projections and will make any necessary adjustments. 
 
NOTE 19 – COMMITMENTS  
 
At June 30, 2022, the Town had outstanding contracts related to the following construction projects: 
 

Estimated
Completion Expenditures Remaining

 Date  Commitment  Incurred  Commitment 

Early 2022-2023
Bicycle/Pedestrian Bridge Fiscal Year $ 447,641         $ 424,634         $ 23,007           

 
 
NOTE 20 – SUBSEQUENT EVENTS 
 
Subsequent to year end of June 30, 2022, the following events took place: 
 

 In September 2022, $12,000 was drawn down on an open line of credit for engineering and 
design costs of dock improvements. The full amount, including interest, was repaid in November 
2022. 
 

 In November 2022, the Town awarded a construction bid in the amount of $506,535 for dock 
improvements and a kayak launch. The project is expected to begin in early 2023. 

 
 In November 2022, the Town entered into a contract for the purchase of the McClellanville Middle 

School for $325,000. Closing in planned for December 14, 2022. 
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Variance With
Final Budget

Positive
Original Final Actual (Negative)

REVENUES
Property Taxes $ 41,450              $ 41,450              $ 42,209              $ 759                   
State Funds 81,050              81,050              118,192            37,142              
MASC Tax Collections 62,000              62,000              73,778              11,778              
Business Licenses & Building Permits 44,500              44,500                63,718              19,218              
Boat Landing Fees & Permits 55,000              55,000              67,700              12,700              
Franchise Fees 28,000              28,000                29,613              1,613                
Grants 20,000              20,000              13,817              (6,183)               
Donations -                        -                        7,200                7,200                
Interest Income 1,500                1,500                908                   (592)                  
Miscellaneous Income 1,500                1,500                7,849                6,349                

Total Revenues $ 335,000            $ 335,000            $ 424,984            $ 89,984              

EXPENDITURES
General Government     

Advertising $ 1,500                $ 1,500                $ 1,185                $ 315                   
Bank Charges -                        -                        107                   (107)                  
Copier 400                   400                   354                   46                     
Computer 1,000                1,000                552                   448                   
Donations 2,000                2,000                1,535                465                   
Election Expenses 2,000                2,000                1,442                558                   
Equipment Lease Payments 6,000                6,000                3,615                2,385                
Grant Expense 20,000              20,000              11,284              8,716                
Insurance 25,250              25,250              23,250              2,000                
Janitorial Supplies 250                   250                   513                   (263)                  
Maintenance Supplies 250                   250                   300                   (50)                    
Memberships, Dues & Subscriptions 3,600                3,600                2,863                737                   
Miscellaneous 1,000                1,000                452                   548                   
Office Supplies 2,000                2,000                1,131                869                   
Payroll & Related Benefits 98,000              98,000              114,912            (16,912)             
Postage 1,500                1,500                1,440                60                     
Printing 200                   200                   -                        200                   
Professional Fees 14,000              14,000              18,894              (4,894)               
Sales Tax 100                   100                   -                        100                   
Town Office Maintenance 2,000                2,000                12,747              (10,747)             
Town Office Security 1,500                1,500                1,706                (206)                  
Town Office Utilities 10,000              10,000              11,068              (1,068)               
Travel & Training 1,000                1,000                -                        1,000                

Total General Government $ 193,550            $ 193,550            $ 209,350            $ (15,800)             

Public Safety     
Municipal Court Expenditures $ -                        $ -                        $ 62                     $ (62)                    

Total Public Safety $ -                        $ -                        $ 62                     $ (62)                    

FOR THE YEAR ENDED JUNE 30, 2022

Budgeted Amounts

TOWN OF McCLELLANVILLE, SOUTH CAROLINA
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
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Variance With
Final Budget

Positive
Original Final Actual (Negative)

FOR THE YEAR ENDED JUNE 30, 2022

Budgeted Amounts

TOWN OF McCLELLANVILLE, SOUTH CAROLINA
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

EXPENDITURES (continued)
Public Service    

Contract Labor - Trash Removal $ 27,000              $ 27,000              $ 27,000              $ -                        
Public Works 15,000              15,000              11,685              3,315                
Street Lights 12,000              12,000              12,093              (93)                    
Tree Committee 1,500                1,500                 1,383                117                   
User Fees 350                   350                   175                   175                   

Total Public Service $ 55,850              $ 55,850              $ 52,336              $ 3,514                

Planning & Development   
Professional Fees $ 34,000              $ 34,000              $ 16,584              $ 17,416              

Total Planning & Development $ 34,000              $ 34,000              $ 16,584              $ 17,416              

Culture & Recreation  
Greenspace Acquisition $ 10,000              $ 10,000              $ 2,000                $ 8,000                
Parks & Recreation 1,600                1,600                3,349                (1,749)               

Total Culture & Recreation $ 11,600              $ 11,600              $ 5,349                $ 6,251                

Boat Landing  
Maintenance $ 18,106              $ 18,106              $ 2,269                $ 15,837              
Payroll 7,200                7,200                7,800                (600)                  
Printing 1,500                1,500                501                   999                   
Professional -                        -                        120                   (120)                  

Total Boat Landing $ 26,806              $ 26,806              $ 10,690              $ 16,116              

Capital Outlay $ 5,000                $ 5,000                $ 21,170              $ (16,170)             

Debt Service
Principal $ 9,734                $ 9,734                $ -                        $ 9,734                
Interest 8,460                8,460                126                   8,334                

Total Debt Service $ 18,194              $ 18,194              $ 126                   $ 18,068              

Total Expenditures $ 345,000            $ 345,000            $ 315,667            $ 29,333              

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES $ (10,000)             $ (10,000)             $ 109,317            $ 119,317            

OTHER FINANCING SOURCES (USES)

Transfer Out to Capital Projects $ -                        $ -                        $ (89,661)             $ (89,661)             

NET CHANGE IN FUND BALANCE $ (10,000)             $ (10,000)             $ 19,656              $ 29,656              

FUND BALANCE - BEGINNING $ 851,087            $ 851,087            $ 851,087            $ -                        

Adjustment to Beginning Fund Balance 14,685              14,685              14,685              -                        

FUND BALANCE - ENDING $ 855,772            $ 855,772            $ 885,428            $ 29,656              
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NOTE 1 - BUDGETS AND BUDGETARY ACCOUNTING 
 
Annual budgets are prepared and adopted on a basis consistent with generally accepted accounting 
principles (GAAP) as applicable to governments. Amounts presented in the “Original” budget column in 
the budgetary comparison schedule reflect amounts originally adopted by ordinance.  Amounts presented 
in the “Final” budget column include any supplemental appropriations or amendments formally authorized 
by Town Council. All annual appropriations lapse at year end. 
 
In establishing the budget, the Town Administrator submits a proposed budget for the fiscal year 
commencing July 1.  The passage of an ordinance legally enacts the budget.  Public readings allow 
individual citizens of the Town an opportunity to have input in the budgetary process. Expenditures are 
budgeted by department and class.  The legal level of control is by department within a fund and 
expenditures may not exceed appropriations at this level.  Management has the authority to amend line 
item transfers within a department in the budget without Council’s approval; however, any change to total 
budgeted revenues or departmental expenditures requires Council’s authorization.  
 
Formal budgetary accounting is employed as a management control for funds of the Town.  
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the 
expenditure of money are recorded in order to reserve that portion of the applicable appropriations, is not 
utilized by the Town and is not part of budgetary integration.  
 
NOTE 2 - PRESENTATION 
 
The budgetary comparison schedule presents the general fund and each major individual special revenue 
fund for which an annual budget is legally adopted. A budget was not legally adopted for the special 
revenue fund.  As such, it has been excluded from the budgetary comparison presentation. 
 
NOTE 3 - EXPENDITURES IN EXCESS OF BUDGET 
 
For the fiscal year ended June 30, 2022, actual expenditures in the general fund did not exceed budgeted 
appropriations. 
 
 
 



REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF THE TOWN'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

SOUTH CAROLINA RETIREMENT SYSTEM
LAST 10 FISCAL YEARS

Fiscal Year
2022 2021 2020 2019 2018 2017 2016 2015 2014 2013

Town's proportion of the net 
   pension liability (asset) 0.000879% 0.000812% 0.000739% 0.000679% 0.000710% 0.000690%

Town's proportionate share of the
   net pension liability (asset) $ 190,244 $ 207,358 $ 168,676 $ 152,190 $ 159,832 $ 147,383 $ $ $ $

Town's covered payroll $ 86,042 $ 99,371 $ 90,535 $ 70,248 $ 71,635 $ 66,690 $ $ $ $

Town's proportionate share of the
   net pension liability (asset) as a 
   percentage of its covered payroll 221.11% 208.67% 186.31% 216.65% 223.12% 221.00%

Plan fiduciary net position as a 
   percentage of the total pension liability 60.70% 50.70% 54.40% 54.10% 53.30% 52.90%

Notes:  The amounts presented above for each fiscal year were determined as of the measurement date of the plan's fiscal year end.

Information on the proportionate share of net pension liability is not available prior to the 2017 fiscal year. 

TOWN OF McCLELLANVILLE, SOUTH CAROLINA

South Carolina Retirement System (SCRS)
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TOWN OF McCLELLANVILLE, SOUTH CAROLINA
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE TOWN'S CONTRIBUTIONS - PENSION PLAN
SOUTH CAROLINA RETIREMENT SYSTEM

LAST 10 FISCAL YEARS

Fiscal Year
2022 2021 2020 2019 2018 2017 2016 2015 2014 2013

Contractually required contribution $ 16,438        $ 15,462        $ 14,087        $ 11,357        $ 9,544          $ 8,281          $ $ $ $

Contributions in relation to the 
   contractually required contribution (16,438)       (15,462)       (14,087)       (11,357)       (9,544)         (8,281)         

Contribution deficiency (excess) $ -                 $ -                 $ -                 $ -                 $ -                 $ -                 $ $ $ $

Town's covered payroll $ 99,263        $ 99,371        $ 90,535        $ 78,004        $ 70,384        $ 71,635        $ $ $ $

Contributions as a percentage of
   covered payroll 16.56% 15.56% 15.56% 14.56% 13.56% 11.56%

Notes: Information on retirement contributions is not available prior to the 2017 fiscal year. 

South Carolina Retirement System (SCRS)
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NOTE 1 - ACTUARIAL METHODS & ASSUMPTIONS USED 
 
The table below provides a summary of the changes in actuarial methods and assumptions used in 
calculations of the total pension liability for the South Carolina Retirement System (SCRS). This 
information was obtained from the financial statements of the SCRS, which is administered by the 
retirement division of the South Carolina Public Employee Benefit Authority (PEBA). 
 
 

June 30, 2022 June 30, 2021

Valuation date 07/01/20 07/01/19

Actuarial cost method Entry age normal Entry age normal

Amortization period 27 years maximum, 28 years maximum,

closed period1 closed period1

Actuarial Assumptions:
  Inflation rate 2.25% 2.25%

  Projected salary increases 3.0% to 11.0% 3.0% to 12.5%

(varies by service)2 (varies by service)2

  Investment rate of return 7.00% 7.25%

  Benefit adjustments lesser of 1% or lesser of 1% or
$500 annually $500 annually

Mortality 2020 PRSC Table 2016 PRSC Table

1Pension reform legislation enacted effective July 1, 2017 schedules the
amortization period to be reduced from 30 years to 20 years over a ten-
year schedule.

2Includes inflation at 2.25%.

Summary of Actuarial Methods and Significant Assumptions
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INDEPENDENT AUDITOR’S REPORT 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 

To the Mayor and Members of Town Council 
Town of McClellanville, South Carolina 

 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of the Town of McClellanville, South Carolina as of and for the year ended 
June 30, 2022, and the related notes to the financial statements, which collectively comprise the Town’s 
basic financial statements and have issued our report thereon dated December 2, 2022.   

 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Town’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Town’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Town’s internal control. 

 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.   
 
A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is 
a reasonable possibility that a material misstatement of the entity’s financial statements will not be 
prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified.   
 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses.  We identified the deficiency, described in the accompanying 
schedule of findings and responses as item 2022-001 that we consider to be a significant deficiency.   
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Town’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the on the financial statements.  However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Auditee’s Response to Findings 
 
Government Auditing Standards requires the auditor to perform limited procedures on the Town’s 
response to the findings identified in our audit are described in the accompanying schedule of findings 
and responses.  The Town’s response was not subjected to the auditing procedures applied in the audit 
of the financial statements and, accordingly, we express no opinion on the response.  

 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 

 
 
Harper, Poston & Moree, P.A. 
Certified Public Accountants 
 
Pawleys Island, South Carolina 
December 2, 2022 
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A. Summary of Audit Results 
 

1. The auditor’s report expresses an unmodified opinion on the basic financial statements. 
 

2. One control deficiency was disclosed during the audit of the basic financial statements.  This 
deficiency is reported as a significant deficiency. 

 
3. No instances of material noncompliance were disclosed during the audit of the financial 

statements.   
           

4. There were no major federal award programs for the year ended June 30, 2022; therefore, no 
control deficiencies were disclosed for major federal award programs. 

 
5. There were no major federal award programs for the year ended June 30, 2022; therefore, no 

auditor’s report on compliance for major federal award programs was issued. 
 

6. There were no major federal award programs for the year ended June 30, 2022; therefore, no 
audit findings relative to major federal award programs are disclosed in the following 
schedule. 

 
7. No federal award programs were required to be tested as major programs. 

 
8. The Town did not fall under the requirements of OMB’s Uniform Guidance; therefore, there 

was no threshold for distinguishing between Types A and B programs. 
 

9. Risk relative to major federal award programs was not required to be assessed. 
 
 
B. Findings - Financial Statement Audit 
 

2022-001  Financial Statement Preparation 
 

Control Deficiency: The Town’s accounting staff does not prepare the financial statements and 
related note disclosures. Government Auditing Standards requires management to take 
responsibility for the preparation of the government’s financial statements. 

 
Criteria: Controls over the preparation of financial statements by management are necessary in 
preventing and detecting misstatements that could occur in the financial statements. 

 
Cause: The Town’s accounting staff does not prepare the year-end entries necessary to convert 
its cash basis records to the accrual basis of accounting and does not prepare the financial 
statements and related note disclosures. 

 
Effect: Errors or misstatements could occur and not be detected by management. 
 
Recommendation: Management should continue to consult with outside accountants on 
significant accounting matters and take steps towards gaining the experience needed to prepare 
financial statements that are presented in accordance with generally accepted accounting 
principles.   
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B. Findings - Financial Statement Audit (continued) 
 

2022-001  Financial Statement Preparation (continued) 
 

Management’s Response and Planned Corrective Action: Management has evaluated the 
cost/benefit of employing personnel with the technical skills necessary to prepare financial 
statements on the full accrual basis of accounting and has determined that the cost to the Town 
outweighs its benefit at the present time.  Management will ensure that all journal entries 
prepared as part of non-audit services will be reviewed prior to posting and the financial 
statements will be approved prior to issuance.    
 

  
C.   Findings and Questioned Costs - Federal Award Program Audit  
 
 Not applicable. 
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